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Audit report on the financial statements issued by an independent auditor

To the Shareholders of DESALIA, S.L.:

Opinion

We have audited the financial statements of DESALIA, S.L. (the Company), which comprise
the balance sheet as at 31 December 2018, the profit and loss account, the statement of
changes in equity, the statement of cash flows and the report for the financial year ended
on that date.

In our opinion, the accompanying financial statements give, in all material respects, a true
and fair view of the Company's equity and financial position as at 31 December 2018, as
well as its results and cash flows for the financial year ending on said date, in accordance
with the application of the regulatory framework of financial information that results from
(identified in note 2 of the report) and, in particular, with the accounting principles and
criteria contained therein.

Basis for opinion

We have performed our audit in accordance with the current regulations governing the
auditing of accounts in Spain. Our responsibilities in accordance with these regulations are
described later in the section Auditor's Responsibilities relating to the audit of the
financial statements of our report.

We are independent of the Company in accordance with the ethical requirements,
including those of independence, which are applicable to our audit of the financial
statements in Spain as required by the regulations governing the activity of auditing
accounts. Accordingly, we have not provided services other than those of the audit of
accounts nor have concurred situations or circumstances that, in accordance with the
provisions of the aforementioned governing regulations, have compromised the necessary
independence.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Key audit matters

The key audit matters are matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. Our audit
procedures relating to these matters were designed in the context of our audit of the
financial statements as a whole, and in the formation of our opinion on these and we do
not express a separate opinion on those matters.

BDO Auditores 5.L.P,, sociedad limitada espafiola, inscrita en el Registro Oficial de Auditores de Cuentas n® 51.273, es miembro de BDO Intemational
Limited, una compania limitada por garantia del Reino Unido y forma parte de la red internacional BDO de empresas independientes asociadas.
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Key audit matters _ Audit response

Income recognition Our audit procedures have included,
amongst others, those indicated

The Company’s activity consists in the below:

construction and provision of maintenance
services for desalination plants. These
projects are formalized in multi-year
contracts, so the recognition of income
implies a significant degree of judgment
and estimation by the Management,
mainly in regard to the degree of progress
and completion of the contracts. - Verification of the transactions
carried out with the Company’s
principle client (billings and
collections) during financial year

- Obtaining an understanding the
execution and status of the main
contracts that are being carried
out in Egypt and that represent
almost all of the income for
financial year 2018.

Consequently, the determination of the
degree of progress of the projects is an

area of significant judgment that gives 2018.
rise to consider this area as a key audit - Perform detailed testing for a
matter sample of the costs and expenses

incurred and confirmation of the
construction costs incurred in the
year by the related entity to
whom the Company subcontracts
most of the projects, as well as its
confirmation of the degree of
advancement at financial year-
end.

Verification of the reasonableness
of the latest available updates of
the project execution budgets,
analysing the recoverability of the
costs incurred and the profitability
of the projects based on the
conditions agreed with the clients
and the evolution thereof.

Emphasis of matter paragraph

We draw attention, as mentioned in Note 1 of the attached report, that the Company has
made a very significant part of its sales to a single customer. This matter does not change
our opinion.

We draw attention to Note 20.2) of the attached report, which shows the transactions
carried out in the financial year with related companies as a result of the commercial and
financial relations they maintain under the terms and conditions established by the
parties, the accompanying financial statements are to be interpreted in that context. This
matter does not change our opinion.

BDO Auditores, 5.L.P., sociedad limitada espanola, es miembro de BDO International Limited, una compania limitada por garantia del Reino Unido y farma
parte de la red internacional BDO de empresas independientes asociadas.

BDO es la marca comercial de la red BDO y para todas sus firmas miembra.
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Other information: Management report

The other information comprises exclusively the management report for financial year
2018, the formulation of which is the responsibility of the Company’s management and
does not form an integral part of the financial statements.

Our audit opinion on the financial statements does not cover the management report. Our
responsibility over the management report, in accordance with what is required by the
regulations governing the audit activity, consists of evaluating and reporting on the
consistency of the management report with the financial statements, based on the
knowledge of the Entity obtained in performing the audit of the aforementioned accounts
and without including information other than that obtained as evidence during the same.
Likewise, our responsibility is to evaluate and report that the content and presentation of
the management report are in accordance with the applicable regulations. If, based on the
work we have performed, we conclude that there are material misstatements, we are
obliged to report this.

Based on the work performed, as described in the previous paragraph, the information
contained in the management report agrees with that in the financial statements for
financial year 2018 and its content and presentation is in accordance with the applicable
regulations.

The responsibility of the Sole Director in respect of the financial statements

The company’s Sole Director is responsible for formulating the accompanying financial
statements, so that they give a true image of the assets, the financial situation and the
results of the Company, in accordance with the regulatory framework on financial
information applicable to the Entity in Spain, and of the internal control that he considers
necessary to allow the preparation of the financial statements free of material
misstatement, due to fraud or error.

In the preparation of the financial statements, the company’s Sole Director is responsible
for assessing the Company's ability to continue as a going concern, revealing, as
appropriate, the matters related to the company in operation and using the accounting
principle of a going concern except if the Sole Director intends to liquidate the Company
or cease operations, or if there is no other realistic alternative.

The auditor’s responsibility for the audit of the financial statements

Qur objectives are to obtain reasonable assurance that the financial statements as a whaole
are free from material misstatement, due to fraud or error, and to issue an audit report
that contains our opinion. Reasonable assurance is a high degree of assurance, but is not a
guarantee that an audit conducted in accordance with the regulations governing the audit
activity in force in Spain will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or
in aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

BDO Auditores, 5.L.P., sociedad limitada espanola, es miembro de BDO Interational Limited, una compania limitada por garantia del Reino Unido vy ferma
parte de la red internacional BDO de empresas independientes asociadas.

BDO es la marca comercial de la red BDO y para todas sus firmas miembro.
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As part of an audit in accordance with the current regulations governing the account
auditing activity in Spain, we exercise professional judgment and maintain an attitude of
professional skepticism throughout the audit. Also:

* We identify and assess the risks of material misstatement in the financial statements,
due to fraud or error, design and perform audit procedures to respond to those risks
and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or circumvention of internal control.

= We obtain knowledge of the internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Entity’s internal control.

= We evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and disclosures made by the company’s Sole Director.

 We conclude whether the use, by the Sole Director, of the accounting principle of the
company as a going concern is adequate and, based on the audit evidence obtained, we
conclude on whether or not there is a material uncertainty related to events or
conditions that can generate significant doubts about the ability of the Company to
continue as a going concern. If we conclude that there is material uncertainty, we are
required to draw attention in our audit report to the corresponding information
disclosed in the financial statements or, if such disclosures are not adequate, we
express a modified opinion, Our conclusions are based on the audit evidence obtained
at the date of our audit report. However, future events or conditions may cause the
Company to cease to be a going concern.

e We evaluate the overall presentation, structure and content of the financial
statements, including the disclosures and whether the financial statements represent
the underlying transactions and events in a manner that achieves fair presentation.

We are required to communicate with the company’s Sole Director regarding, amongst
other matters, the planned scope and timing of the audit and significant findings,
including any significant deficiencies in internal control that we identify during the course
of the audit.

Amongst the significant risks that have been communicated to the Entity's Sole Director,
we determine those that have been of the greatest significance in the audit of the
financial statements of the current period and that are, consequently, the risks we
consider to be most significant.

BDO Auditares, 5.L.P., sociedad limitada espafola, es miembro de BDO Interational Limited, una compania limitada por garantia del Reino Unido y forma
parte de la red internacional BDO de empresas independientes asociadas.

BDO es la marca comercial de la red BDO y para todas sus firmas miembro.
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We describe those matters in our audit report unless legal or regulatory provisions prohibit
public disclosure of the matter,

BDO Auditores, S.L.P. (ROAC S1273) (ROAC - Official Registry of Account Auditors)
Javier Martinez Ochoa (ROAC 11181)

15 March 2019

BODO Auditores, 5.L.P., sociedad limitada espanola, es miembro de BDO International Limited, una compania limitada por garantia del Reino Unido y forma
parte de la red internacional BDO de empresas independientes ascciadas.

BDO e5 la marca comercial de la red BDO y para tedas sus firmas miembro,
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Financial Statements of Desalia, S.L. Financial year 2018 /

DESALIA S.L.
BALANCE SHEET AT 31 DECEMBER 2018 AND 2017
(Stated in euros)

Notes to the

ASSETS Report 2018 2017
NON-CURRENT ASSETS 681.211,16 129.680,01
Property, plant and equipment Note 5 5.294,71 1.726,06
Technical installations and other fixed assets 5.294.71 1.726,06
Long-term financial investments 675.163,01 127.200,51
Equity instruments 300,51 300,51
Other financial assets Note 7.2 674.862.50 126.900,00
Deferred taxation assets Note 14 753,44 753,44
CURRENT ASSETS 20.643.544,27 5.043.142,04
Stocks 3.436.641.26 867.853,82
Trade Note 12 56.700,62 -
Ongoing and semi-finished products Note 12 37.347.81 -
Advances to suppliers Note 7.2 3.342.592,83 867.853,82
Trade debtors and other accounts receivable 7.878.727,02 161.420,01
Clients for sales and services Note 7.2 7.561.721,75 117.400,69
Clients, group and associated companices Notes 7.2 249,14 -

Personnel Note 7.2 2.332.63 2.843,72
Current tax assets Note 14 4.266.79 4.266,79
Other credits with the Public Administration Note 14 310.156.71 36.908.81
Current financial investments - 104.570,00
Loans to companies Note 7.2 - 104.520,00
Other {inancial assets - 50.00
Current accruals 74.507,57 1.649,58
Cash and equivalent liquid assets Note 7.1.a 9.253.668,42 3.907.648,63
Cash and banks 9.253.668.42 3.907.648.63

TOTAL ASSETS

21.324.755.43

5.172.822,05

The Company's Financial Statements, which form a single unit, consist of these Balance Sheets. the attached Profit and Loss
Accounts, Statement of Changes in Equity, Cash Flow Statements and the attached Annual Report, which consists of 22 Notes.
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DESALIA S.L.
BALANCE SHEET AT 31 DECEMBER 2018 AND 2017
(Stated in curos)
Notes to the

EQUITY AND LIABILITIES Report 2018 2017
EQUITY 4.026.676,38 1.014.516,30
Share capital Note 11 4.026.676,38 1.014.516,30
Capita_I Note 11.1 750.000,00 126.000,00
Authorised share capital 750.000.00 126.000.00
Reserves Note 11.2 55.888,59 55.888,58
Legal and statutory 25.200.00 23.198.40
Other Reserves 30.688.59 32.690.18
Results from previous years 208.627,71 (123.994,16)
Retained 287.590.81 287.590.81
(Negative results from previous years) (78.963,10) (411.584.97)
Financial vear’s results Note 3 4.372.160,08 1.636.621,88
(Interim dividend) Note 11.3

(1.360.000,00) (680.000,00)
NON-CURRENT LIABILITIES 966.000,00 130.000,00
Non-current accruals Note 8 266.000,00 130.000,00
CURRENT LIABILITIES 16.332.079,05 4.028.305,75
Current debt Note 8 1.360.000,00 697.150,00
Other financial liabilities 1.360.000,00 697.150,00
Trade creditors and other accounts payable 14.972.079,05 2.957.761,66
Suppliers Note 8.1 7.847.291.53 2.304.484.16
Sundry creditors Note 8.1 379.375.68 16.512.65
Staff (salaries pending payment) Note 8.1 12.263.00 -
Liabilities for current tax Note 14 749.271,18 227.996,49
Other debt with the Public Administration Note 14 826.066.72 14.368.30
Client advances Note 8.1 5.157.210.94 394.400.06
Current accruals Note 8.3 = 373.394,09
TOTAL EQUITY AND LIABILITIES 21.324.755,43 5.172.822,05

The Company’s Financial Statements, which form a single wnit, consist of these Balance Sheets, the attached Profit and Loss
Accounts, Statement of Changes in Eguity, Cash Flaw Statements and the attached Annual Report. which consists of 22 Notes.
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DESALIA S.L.
PROFIT AND LOSS ACCOUNTS CORRESPONDING TO FINANCIAL YEARS 2018 AND 2017
(Stated in euros)
Notes to the

PROFIT AND LOSS ACCOUNT Report 2018 2017

Net turnover Note 22 40.958.008,22 29.323.950,92
Net sales 39.583.784,22 27.759.950,92
Provision of services 1.374.224,00 1.564.000,00
Stock variation, in production, finished and in progress - 14.592,72
Supplies Note 15.a (34.165.042,38) (26.171.058,98)
Consumption of merchandise (10.227.513.40) (3.671.244,97)
Work carried out by other companies (23.937.528.98) (22.499.814.01)
Other operating income 3.276,00 =
Operating subsidies incorporated to the result 3.276.00 -
Personnel expenses (270.738,89) (174.453,56)
Salaries, wages and similar (222.898,33) (147.360.30)
Social Security charges Note 15.b (47.840.36) (27.093.26)
Other operating expenses Note 15.¢ (1.023.023,85) (424.612,48)
External services (1.022.035.72) (353.486.60)
Taxes (968,13) (1.376.91)

Losses, impairment and provision variations on trade
operations

Depreciation and amortisation
Impairment and loss on disposal of property, plant and

equipment
Results on disposal and others

NoteSy6

(1.348,29)

(69.748.97)

(1.725,34)

(1.002,97)
(1.002,97)

Other results (56.409,58) 20.311,93
OPERATING RESULT 5.444.721,23 2.586.002,24
Financial income 2.469,01 125,29
Other income from negotiable securities and third party i
financial instruments 2.469.61 125,29
Financial expenses (31.508,38) (92,71)
From debt with Group and associated companies - (92,71)
Due to debts with third parties (31.508,38) -
Variation in fair value in financial instruments - 0,20
Business portfolio and others - 0.20
Exchange differences Note 13 434.036.88 (403.805,65)
FINANCIAL RESULT 404.998.11 (403.772,87)
RESULT BEFORE TAX 5.849.719.34 2.182.229.37
Tax on profits Note 14 404.998,11 (403.772,87)
RESULTS FOR YEAR FROM CONTINUED 5.849.719,34 2.182.229,37
OPERATIONS

RESULTS FOR YEAR 4.372.160,08 1.636.621,88

The Company's Financial Statements. which form a single unit, consist of these Profit and Loss Accounts, the attached
Balance Sheets, Statement of Changes in Equity, Cash Flow Statements and the attached Annual Report, which consists of
22 Notes.
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Financial Statements of Desalia, S.L. Financial year 2018

DESALIA, S.L,
Statement of Changes in Equity
A) STATEMENT OF RECOGNISED INCOME AND EXPENSES
IN THE YEARS 2018 AND 2017
(Stated in euros)

Notes to the
Repaort 2018 2017

RESULTS FROM THE PROFIT AND LOSS
ACCOUNT 4.372.160,08 1,636,621.88
Income and expenses directly attributable to equity:
Grants, donations and legacies received - -
Tax effect . _
TOTAL INCOME AND EXPENSES DIRECTLY
ATTRIBUTABLE TO EQUITY - -
Transfers to the profit and loss account:
Grants, donations and legacies received 5 =
Tax effect < =
TOTAL TRANSFERS TO THE PROFIT AND LOSS
ACCOUNT - -
TOTAL RECOGNISED INCOME AND EXPENSES 4.372.160,08 1,636,621.88

The Company’s Financial Statements, which form a single unit, consist of this Statement of Changes in Equity, the attached
Balance Sheets, Profit and Loss Accounts, Cash Flow Statements and the attached Annual Report, which consists of 22 Notes.
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Financtal Statements of Desalia, S.L. Financial year 2018

DESALIA. S.L

CASH FLOW STATEMENT CORRESPONDING TO FINANCIAL YEARS 2018 AND 2017

(Stated in curos)

2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES 5.655.479,23  1.864.049,23
Financial year’s result before tax 5.849.719.34  2.182.229,37
Adjustments to the result (243.649,79) (11.896,64)
Depreciation/amortisation of property, plant and equipment Note 5 1.348,29 1.725,34
Value adjustments for impairment - 55.156,25
Results on withdrawal and disposal of property. plant and equipment - 1.002,97
Financial income (2.469.61) (125,29)
Financial expenses 31.508.38 92,71
Iixchange differences (274.036.85) (67.378.80)
Other incomes and expenses = (2.369.82)
Changes in current capital 1.034.733,02  (120.846,51)

Stocks

Debtors and other receivables

Other current assets

Creditors and other accounts payable

Other current liabilities

Other non-current assets and liabilities

Other cash flows from operating activities
Interest payments

Collection (payments) in respect of tax on profits
Collection (payments) in respect of tax on profits

CASH FLOWS FROM INVESTMENT ACTIVITIES

Payments for investments
Property, plant and equipment
Other assets

Collections from disinvestments
Property, plant and equipment
Other assets

CASH FLOWS FROM FINANCING ACTIVITIES

Collections and payments for financial liability instruments
Issue

Payment and amortisation of

Debis with credit entities

Others

Payments for dividends and compensation of other equity
instruments

Dividends

NET INCREASE OF CASH AND CASH EQUIVALENTS
Cash and cash equivalents at the beginning of the financial year

Cash and cash equivalents at financial year-end

(2.568.787.44)
(7.717.307.01)
(72.857.99)
11.767.079.55
(373.394.09)
(985.323,34)
(31.508.38)
2.469.61

(956.284.57)
(448.309,44)

(448.309,44)
(4.916.94)
(443.392.50)

138.850,00

836.000,00
836.000,00

(697.150,00)

(697.150,00)
5.346.019,79
3.907.648,63
9.253.668,42

2.900.677.46
2.380.679.00
(1.000,77)
(5.785.564.29)
373.394.09
10.968.00
(185.436,99)
(92.71)

125.29
(185.469.57)

650.689,51

(1.474,63)
(1.474.63)

652.164,14
6.845,68
645.318.46

(1.789.333,41)
(1.789.333,41)

(1.789.333,41)
(8.420,45)
(1.780.912.96)

725.405,33
3.182.243,10
3.907.648.63

The Company's Financial Statements, which form a single unit, consist of these Cash I'low Statements, the attached

Balance Sheets, the Profit and Loss Accounts, the Statement of Changes in Equity, and the attached Annual Report,
which consists of 22 Notes.



